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Key content aspects of the sustainability 
statement



EU Sustainability Reporting Standards 
(ESRS) architecture

Topics of the CSRD Reporting AreasReporting Levels

Sector-agnostic Standard 

Cross 
Cutting 

Standards

ESRS 1 – 

General 

requirements

ESRS 2 –

General 

disclosures

Environment Social Governance

ESRS E1 – 

Climate 

change

ESRS E2 –

Pollution

ESRS E3 – 

Water & 

Marine 

Resources

ESRS E4 – 

Biodiversity & 

Ecosystems

ESRS E5 –

Resource Use 

& Circular 

Economy

ESRS S1 – 

Own 

workforce

ESRS S2 – 

Workers in the 

Value-Chain

ESRS S3 –

Affected 

Communities

ESRS S4 –

Consumers & 

End-Users

ESRS G1 – 

Business 

Conduct

Governance processes, controls and procedures put in 

place to monitor, manage and oversee sustainability 

matters

ESRS 2, chapter 2 Governance

Governance

For each material topic, the process(es) by which impacts, 

risks and opportunities are identified, assessed and 

managed through policies, actions and resources

ESRS 2, chapter 4 Impact, risk and opportunity 

management

Impact, risk and opportunity management

How the undertaking measures its performance,

including targets set and progress towards meeting them

ESRS 2, chapter 5 Metrics and targets

Metrics and targets
Governance

Social

Environmental

Cross-cutting

Sector-specific Standards 

Entity-specific information

Strategy

How the undertaking’s strategy and business model interact 

with its material impacts, risks and opportunities, including how 

the undertaking addresses those impacts, risks and 

opportunities

ESRS 2, chapter 3 Strategy



• Content disclosed will comprise:

• mandatory information for all 
companies, as set out in ESRS 2 General 
disclosures; and

• information that a company considers 
material, from a financial perspective or 
an impact perspective. This is known as 
double materiality.

What type of content will need to be 
disclosed?

Mandatory
 information 

Information subject 
to materiality 

• Basis for preparation – e.g. how the 

company has prepared its sustainability 

statement

• Governance – e.g. information about the 

composition of management and the 

board, roles and responsibilities and 

diversity of members

• Strategy – e.g. the key elements of the 

general strategy that relate to or affect 

sustainability matters

• Impact, risk and opportunity (IRO) 

management – e.g. a description of the 

process to identify IROs and information 

about topics that have been omitted from 

the report as a result of the materiality 

assessment

This is supplemented by additional minimum 

disclosures for topics assessed as material.

Disclosure requirements relating to impacts, 

risks and opportunities covering the 

following.

• Policies

• Actions

• Metrics

• Targets

For this information, companies will need to 

assess what is material at a topical standard 

level, or based on individual disclosure 

requirements and datapoints. It is possible 

to omit information and datapoints, if 

considered not material.

If a sustainability-related matter that is 

assessed as material is not covered by the 

ESRS topical standards, then the company 

needs to disclose entity-specific 

disclosures related to that matter.

Earlier versions of the ESRSs included a list of 

mandatory datapoints that companies were required 

to disclose to support financial institutions in fulfilling 

their reporting obligations.

In the final version, it is not mandatory to disclose all 

of the datapoints on this list. However, companies are 

required to present a table listing where all datapoints 

can be found in the sustainability statement or 

explicitly stating that they are not material.



Materiality of information

ESRS 1 Par. 30: When the undertaking concludes that a sustainability matter is 
material as a result of its materiality assessment, on which ESRS 2 IRO-1, IRO-2 
and SBM-3 set disclosure requirements, it shall:

a) disclose information according to the Disclosure Requirements (including 
Application Requirements) related to that specific sustainability matter in the 
corresponding topical and sector-specific ESRS; and

b) disclose additional entity-specific disclosures (see paragraph 11 and AR 1 to 
AR 5 of this Standard) when the material sustainability matter is not covered 
by an ESRS or is covered with insufficient granularity.

ESRS 1 Par. 31: The applicable information prescribed within a Disclosure 
Requirement, including its datapoints, or an entity-specific disclosure, shall be 
disclosed when the undertaking assesses, as part of its assessment of material 
information, that the information is relevant from one or more of the following 
perspectives:

a) the significance of the information in relation to the matter it purports to 
depict or explain; or

b) the capacity of such information to meet the users’ decision-making needs, 
including the needs of primary users of general-purpose financial reporting 
described in paragraph 48 and/or the needs of users whose principal interest 
is in information about the undertaking’s impacts.

EFRAG IG 1 - Materiality Assessment – 2.3 Criteria to determine the 
materiality of information – Par. 50: Determining the materiality of 
information is a step that follows from the identification of material matters to 
be reported on, and it is applied at the more granular level of DRs or 
datapoints. ESRS 1 paragraphs 31 and 33 to 35 set requirements on how to 
assess the materiality of information 

Source: ESRS 1 – Appendix E: Flowchart for determining disclosures under ESRS



Policies, actions, targets & metrics

ESRS 1 Par. 33: When disclosing information on policies, actions and targets in 
relation to a sustainability matter that has been assessed to be material, the 
undertaking shall include the information prescribed by all the Disclosure 
Requirements and datapoints in the topical and sector-specific ESRS related to that 
matter and in the corresponding Minimum Disclosure Requirement on policies, 
actions, and targets required under ESRS 2. If the undertaking cannot disclose the 
information prescribed by either the Disclosure Requirements and datapoints in the 
topical or sector-specific ESRS, or the Minimum Disclosure Requirements in ESRS 2 on 
policies, actions and targets, because it has not adopted the respective policies, 
implemented the respective actions or set the respective targets, it shall disclose this 
to be the case and it may report a timeframe in which it aims to have these in place.

ESRS 1 Par. 34: When disclosing information on metrics for a material sustainability 
matter according to the Metrics and Targets section of the relevant topical ESRS, the 
undertaking:

a) shall include the information prescribed by a Disclosure Requirement if it 
assesses such information to be material; and

b) may omit the information prescribed by a datapoint of a Disclosure 
Requirement if it assesses such information to be not material and concludes 
that such information is not needed to meet the objective of the Disclosure 
Requirement.

Source: ESRS 1 – Appendix E: Flowchart for determining disclosures under ESRS

EFRAG IG 1 - Materiality Assessment – FAQ 21 – Par. 219: The determination of 
information to be reported for metrics is informed by the assessment of the 
materiality of information. Hence, if a matter is material due to its impacts and 
there are no material risks and opportunities arising from the same matter, 
information disclosed on metrics shall be limited to metrics that are relevant under 
the impact materiality perspective, and the datapoints related to the risks and 
opportunities or financial effects are to be omitted (ESRS 1 paragraphs 31 and 34).



Structure of the sustainability statement



Location of the sustainability 
statement

• Clearly identified, dedicated section of the 
management report

• Distinction between information required by 
ESRS and other information

• In a format that is both human- and machine-
readable using ESEF

• Disclosure of a list of Disclosure Requirements 
complied with (incl. page numbers and/or 
paragraphs). May be presented as a content 
table

• Disclosure of table of all datapoints derived 
from other EU legislation (ESRS 2 Appendix B), 
indicating where they can be found in the 
sustainability statement and including those 
that the undertaking has assessed as not 
material



Structure of the sustainability 
statement

• Presented in 4 sections:
• General information
• Environmental information
• Social information
• Governance information

• The disclosures within the sections 
do not have to follow a specific order

• Sector-specific disclosures need to 
be grouped by cross-cutting reporting 
area and topic

• Entity-specific disclosures need to be 
reported alongside the most relevant 
sector-agnostic and sector-specific 
disclosures

• Information on EU Taxonomy to be 
presented in a separately identifiable 
part of the environmental section

ESRS 1 Appendix F – Example of structure of ESRS 

sustainability statement
ESRS 1 Appendix D – Structure of the ESRS 

sustainability statement



Structure of the sustainability 
statement

• ESRS 2 SBM-3 disclosures to be presented alongside:
• Information required by ESRS 2
• The respective topic-specific disclosures (i.e. E, S or G sections)

• Changes in preparation or presentation of sustainability information, information is to 
be provided about the change 

• Can include additional information/disclosures based on other laws, sustainability 
reporting frameworks (e.g. ISSB or GRI Standards) or guidance in its sustainability 
statement, provided the disclosures:

• Are clearly identified with appropriate reference to the relevant laws or 
frameworks; and

• Meet the requirements for qualitative characteristics of information



Linkages with other parts of corporate 
reporting

• A company may make references within the sustainability statement to avoid duplication
• Information may be incorporated in the sustainability statement by reference to any of the 

following:
• Another section of the management report
• The financial statements
• The corporate governance statement (if not part of the management report)
• The remuneration report (required by the Shareholder Rights Directive)
• The universal registration document (as referred to in Article 9 of the Prospectus Regulation)
• Pillar 3 disclosures (public disclosures under the Capital Requirements Regulation)

• Conditions for incorporation by reference:
• The information can be clearly identified as addressing the relevant disclosure requirement or 

specific datapoint 
• The report is released at the same time or before the management report
• The report is in the same language 
• The information is subject to at least the same level of assurance as the sustainability 

statement
• The report’s technical requirements for digitalization are the same as those for the 

sustainability statement – i.e. prepared using ESEF



Linkages with other parts of corporate 
reporting

Companies are:
• Required to disclose a list of the 

disclosure requirements in ESRS which 
have been incorporated by reference

• Required to consider the overall 
cohesiveness of the information the 
company reports and to ensure that 
incorporating information by reference 
does not impair the readability of the 
sustainability statement

ESRS 1 Appendix G – Example of incorporation by reference



Polling question 1

Which is not one of the 4 mandatory sections to be included into the company’s 
sustainability statement:

a) Environmental information

b) General information

c) Sector-specific information

d) Governance information



Polling question 2

Which of the following statements is correct:

a) Companies need to disclose a list of Disclosure Requirements complied with, but 
this list cannot be presented as a content table

b) One of the conditions for incorporating information in the sustainability 
statement by reference, is that the documents referred to have been subject to 
at least the same level of assurance as the sustainability statement 

c) The disclosures on EU Taxonomy can be presented under the General 
information section

d) Disclosures on SBM-3 in relation to material impacts, risks and opportunities and 
their interaction with strategy and business model need to be presented under 
the General information section (ESRS 2) and cannot be embedded in the topic-
specific disclosures in the environmental, social or governance section of the 
sustainability statement 



Examples of sustainability statements



Content table Sustainability Statement - Ørsted Annual Report 2023  

Content table & report structure - Ørsted Annual Report 2023  

Example – Location and structure of 
the sustainability statement



Content table & report structure - Netcompany Annual Report 2024  

Example – Location and structure of 
the sustainability statement



Disclosure Requirement index table - Ørsted Annual Report 2023  

Example – List of Disclosure 
requirements



Disclosure Requirement index table presented as content table - Netcompany Annual Report 2024  

Example – List of Disclosure 
requirements



Structure of S2 

Workers in the value 

chain - AkzoNobel 

Annual Report 2023  

Example – Structure on an ESRS 
disclosure requirement basis

S2-1 Policies related to value 
chain workers

S2-2 Processes for engaging with 
value chain workers about impacts

S2-3 Processes to remediate negative 
impacts and channels for value chain 
workers to raise concerns

S2-4 Taking action on material 
impacts on value chain workers, and 
approaches to managing material 
risks and pursuing material 
opportunities related to value chain 
workers, and effectiveness of the 
action

S2-5 Targets related to managing 
material negative impacts, advancing 
positive impacts and managing 
material risks and opportunities



Structure of E5 Resource use and circular economy - Netcompany Annual Report 2024 

Example – Structure on an ESRS 
disclosure requirement basis

E5-1 Policies related to resource 
use and circular economy

E5-2 Actions and resources related 
to resource use and circular 
economy

E5-3 Targets related to resource use 
and circular economy

E5-4 Resource inflows



Example – Structure on ESRS (sub-) 
topic basis

S1-1 Policies related to employee 
development of own workforce

S1-2 Processes for engaging with 
own workers

S1-4 Taking action on material 
impacts and approaches to 
managing material risks and 
pursuing material opportunities 
related to employee development 
of own workforce, and 
effectiveness of those actions and 
approaches

S1-5 Targets related to managing 
material negative impacts, advancing 
positive impacts as well as to risks 
and opportunities in relation to 
employee development

S1-13 Training and skills 
development metrics

Structure of S1 Own workforce: employee development – UCB Integrated Annual Report 2023  



Example – Entity-specific disclosures

Entity-specific disclosures alongside most relevant sector-agnostic disclosures

 – UCB Integrated Annual Report 2023  



Information on SBM-3 presented under General disclosures (ESRS 2) - AkzoNobel Annual 

Report 2023  

Example – Disclosures on SBM-3

Information on SBM-3 partially presented under topical disclosures (ESRS E1) & statement 

of IRO’s in General disclosures – BW Offshore 2023 Annual Report



Information on EU Taxonomy presented as a separately identifiable part of the 

environmental section - Netcompany Annual Report 2024

Example – Disclosures on EU Taxonomy



Disclosure Requirement index table - Ørsted Annual Report 2023  

Example – Reference to other parts of 
corporate reporting



Datapoints derived from other EU legislation - Ørsted Annual Report 2023  

Example – List of datapoints derived 
from other EU legislation 



Datapoints derived from other EU legislation - Netcompany Annual Report 2024 

Example – List of datapoints derived 
from other EU legislation 



ESRS omitted – BW Offshore 2023 Annual Report

Example – List of omitted ESRS



Reference to other sustainability reporting framework- Hydro Integrated Annual Report 2023  

Example – additional disclosures based 
on other reporting frameworks  

Reference to ESRS disclosure requirements & other sustainability reporting framework- Hydro GRI Content Index 2023  



Limited assurance considerations



• CSRD would require assurance across all 
topics

− Limited assurance from the date of initial 
reporting

− Ambition to move to reasonable 
assurance in time

The assurance requirements would have no bearing on a 
company’s responsibility to report accurate information from 
the first reporting year – e.g. limited assurance does not mean 
limited reporting.

Assurance would be based on jurisdictional requirements of 
the third country parent or that of a member state. In the 
absence of an assurance opinion, the company would need to 
issue a statement indicating this.

1 

2

CSRD MATERIALITY PROCESS DIGITIZATION AND TAGGING TAXONOMY

• Compliance with the CSRD reporting in 
Article 19a, including with the 
reporting standards adopted 
according to Article 29b or Article 29c 
accounting directive

• Process carried out by the company to 
identify the information reported 
according to those reporting standards

• Compliance with requirement to 
mark-up sustainability reporting in 
accordance with Article 29d 
accounting directive (digitization)

• Compliance with the reporting 
requirements of Article 8 EU 
Taxonomy Regulation (Regulation (EU) 
2020/852)

What will be the scope of assurance engagements?

Mandatory CSRD assurance



Limited assurance considerations

Basis for preparing sustainability information:
The practitioner needs to verify that the entity has indicated, in the sustainability 
statement as a dedicated section of the management report, the general basis for 
preparation of sustainability information to provide an understanding of how it has 
prepared (basis of preparation) the statement, including the scope of consolidation or 
combination, the upstream and downstream value chain information and, where relevant, 
the disclosure exemptions used. 

In relation to the scope adopted by the company to prepare sustainability information, the 
practitioner needs to verify that it complies with the provisions of the Belgian Companies 
& Associations Code and the ESRS.



Limited assurance considerations

Presentation of sustainability information:
The presentation of sustainability information is essential to enable the readability and 
understandability of the sustainability matters.
In particular, the practitioner needs to verify that:
• the information is presented in a dedicated section of the management report and in a 

way that distinguishes it from the other information included in the management 
report;

• the information is structured in four parts, in the following order: general information, 
environmental information (including the information required by the taxonomy 
reference framework), social information and governance information;

• when information is incorporated by reference to different source(s), the conditions for 
this incorporation are met;

• where additional information required by other legislation regarding sustainability 
information or from generally accepted sustainability reporting standards and/or 
frameworks is provided, the applicable conditions are met;

• for information that is connected with the financial statements or financial information, 
a clear and precise narrative description or direct reference is made so as to enable to 
connect the information.



Limited assurance considerations

Additional considerations:
• The EU digitalisation rules for sustainability statements are currently still under 

development. Going forward, when the digital taxonomy will be adopted and the ESEF 
requirements will be effective, the practitioner will need to verify the electronic format 
of the information and the compliance of the sustainability statements with the 
requirements to mark up the information.



Polling question 3

Which of the following statements is not correct:

a) The sustainability information should be included into the annual report and can 
be spread across the different chapters of the annual report

b) As part of the assurance engagement, the assurance practitioner needs to verify 
if the structure of the sustainability statement is in compliance with the ESRS 
requirements 

c) As per ESRS, companies can include additional information and disclosures 
based on other laws, sustainability reporting frameworks into the sustainability 
statement

d) Entity-specific disclosures should be reported alongside the most relevant 
sector-agnostic and sector-specific disclosures



Polling question 4

To which of the following sections or published documents cannot be referred to 
by a company in its sustainability statement to incorporate an ESRS disclosure 
requirement:

a) Another section of the management report

b) The financial statements

c) The corporate governance statement

d) The remuneration report

e) The sustainability report



Q&A



Thank you for your participation
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